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^Stockholders 

IN THE 

(joluwvbiLa^Ta.^BTciLAge Company. 

IN replying to the report of the Committee, made at 
a meeting of the Stockholders, on the 4th of May, wo 
hope to be excused if we go into particulars not immedi- 
ately connected with that report. 

We apprehend, you cannot form a correct judgment 
of the conduct of the Board, without having an opertu- 
nity of dispassionately and coolly reviewing their pro- 
ceedings: for this purpose, we shall endeavor to give you 
as clear and circumstantial a statement of. thoir several 
transactions, with the complicated difficulties attendant 
on them, as this mode of information will reasonably ad- 
mit if, from tiie time of passing the Resolution for the 
fa 10 nT additional, or New Stock, up to the time the Act 
fur enabling this Company to collect their debts, was ob- 
tained of the Legislature. 

Oa the 17th of June, 1813, the Board passed the said 
Resolution, which headed the Subscription paper, and is 
as follows: 

"Resolved, that the conditions on which the following 
"Subscriptions are to be taken, are, that if the President 
'•and Mmagers are authorized by the Stockholders legally 
; <to loan their surplus funds, one thousand shares being sub- 
ascribed, the Subscribers shall then be considered and held 
"as stockholders: but if there be not one thousand shares 
"subscribed within six months after the passing such By- 
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"Law of the stockholders, or if such By-Law shall be 
"proven to be illegal, then the following subscribers shall 
* k be at liberty to give up their shares, and all monies paid 
"thereon, shall be refunded by the Treasurer on demand/ 5 
Which Resolution and proceedings the Stockholders 
. adopted and fully ratified, by authorizing the Board to 
roir.ply with the provisions of it, (as per By-Law of 5th. of 
July following.) 

On the 13th of September, 1813, the Committee ap- 
pointed for that purpose, reported the sale of 1050 shares 
of new stock, subscribed agreeably to the aforesaid reso- 
lution. 

Oa the Srt'n of December following, the Board poti- 
lioned the Legislature, by which they informed that body 
of their proceedings, as follows: 

48 To the Senate and House of Representatives of thr 
Commonwealth of Pennsylvania, in General Assanxbiy 
met, the Petition of the l\esident. Managers, and Com- 
pany, for erecting a Bridge over the river Susquehanna, 
at or near the town of Columbia, in the county of Lan- 
caster, 

ts Respectfully represents, 

" That being encouraged by the Act of the 
legislature of 18 ]2, (being a Supplement to an Act 
passed, 1809,) authorizing the Governor to pay to the 
Company for erecting a Biidge over the North East 
branch of the river Susquehanna, at the town ot North- 
umberland, certain instalments on the Stock therein held 
by the. Legislature, as the woik progressed, (o expect 
the same indulgence from the last sc&siou of the Legis- 
lature: we were, under this expectation, induced to en- 
ter into a contract with Jonathan Walcott & Co. for the 
erection of our Bridge, in which we bound the company 
to ""pay for the same one hundred and fifty thousand dol- 
lars, as the work progressed. But being disappointed 
'jy not getting the money from the State, as we expected 
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to do, we found ourselves under the necessity of opening 
Books for the sale of the residue of the Capital Stock of the 
Company, (excepting the 900 shares which we considered 
as engaged to the Commonwealth) that we might be able 
in good faith to comply with our engagements. There- 
fore, to induce our fellow citizens to take the Stock, 
the Board of Managers resolved, that if authorized by a 
By-Law of the Stockholders, they would employ any 
balance that might remain, over and above the sum vested 
in (he Bridge, on loan, purchase, discount, or otherwise, 
as they might be authorized and directed to do; which 
being done, we Sad we shail have, after the Bridge is 
completed, a balance of about two hundred and twenty 
five thousand dollars to loan, under the authority of the 
following By-Law, after deducting (for enlarging the 
•piers, and for other incidental expenses) about twenty- 
live thousand dollars.'' 

" WHEREAS, it now appears that the erection of said- 
.Bridge is, by contract, assured to be completed for the 
sum of one hundred and seventy -five thousand dollars, 
s which, after discharging the incidental expenses, must 
leave a large balance of the original capital stock, design- 
ed by the Legislature to uphold and render the said 
establishment permanent, unemployed. And whereas,. 
the continued support of the said Bridge is an object of 
more immediate hazard than its erection, and was con- 
templated, by the Act of Incorporation, as one of the 
most prominent objecls of its policy in appropriating the 
said Capital Stock. And whereas, the omission to em- 
ploy the balance of the said capital stock in active and 
productive use, while a primary and vital object of said, 
incorporation is even unassayed, would be a gross neglect 
of the duty which the company owe to themselves and 
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to society, in the conduct of this great internal improve- 
ment. And whereas, combining the balance of said cap- 
ital stock with the credit of the company, would most 
effectually aid the great national undertaking, a perma- 
nent Bridge, which the Act of Incorporation meant to ef- 
fectuate. Therefore, 

BE IT ORDAINED AND DECLARED, That the 
President and Managers of the company be, and they 
hereby are, authorized &empowercd to employ the whole 
balance of the capital stock of tha company on loan, or pur- 
chase, or discount, or otherwise, as to them, or a ma- 
jority of Diem, shall appear best adapted to promote 
all the objects of the said Act of Incorporation, and to 
employ the proceeds thereof to defray the necessary ex- 
penses incidental to the organization and establishment 
of the plan of proceeding adopted in the first instance, 
and to divide the residue of the proceeds and profits, or 
as much thereof as shall be thought adviseable, having 
respect to the objects of the act of incorporation, in se- 
miannual dividends, to and amongst the stockholders, 
according to their several shares." 

"At the meeting of the Board of Managers, next follow- 
ing the passing of said By-Law, they resolved, agreeably 
thereto, to employ the balance of the capital stock of the 
company, on loan or discount; which they have endea- 
voured faithfully to execute. 

u We therefore hope that your honorable bodies will, 
under this view of the subject, authorize the Governor to 
pay for the stock, which he was authorized to subscribe for, 
on the same terms as individual stockholders do, as it has 
placed the money in a fund to draw imn-ediate interest, 
and particularly as the work of the biidge is so far 
advanced, as to leave little room to doubt of its being 
completed some time next autumn, on a plan by which 
the superstructure is erected and finished from pier to 
pier, as they arc leady to receive il. 
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(i We also beg leave to call the attention of your hon- 
ourable bodies to that section of t"he law which fixes the 
toll, by which it appears, that a horse and chair, or a 
horse and cart, pays no more than a man and horse; an 
error which we conceive only necessary to point out, to 
have altered to 50 cents for horse and chair, and S7h 
cents for horse and cart. 

" And we further beg leave to request, that your hon- 
oqrable bodies will indulge us, by changing our title, 
which we find unnecessarily long and inconvenient, to 
the following, to wit, " The Columbia, Pentu Bridge 
Company" On behalf of the Board, 

WILLIAM WRIGHT, President." 

On the 3d of February, 1814, the Board commenced 
discounting, with 2 44,000, in specie and Philadelphia 
bank notes, in the Treasury. 

On the 9th of same month, Thomas Eagan wrote as 
follows, to William J. Duane, but which we were igno- 
rant of for some time, 

Elizabethtown, February 9th, 1814. 
Dear Sir, 

Although I have not the pleasure of being personally ac- 
quainted with you, yet I am induced, from your very cor- 
rect opinion on Banking, & upon a consultation of a few of 
my friends, to state a few facts relating to the subject of 
a Bill that has passed the Senate a few days ago, granting 
the payment to the President, Managers, and Company, of 
the Columbia Bridge, the one half of the 890,000, granted 
by an act of the Legislature for the purpose of completing 
the Bridge; the senate, no doubt, were not informed of all 
the facts, or they would have refused to grant a cent un- 
til a system of Banking, that has been set agoing by the 
President and Managers, was done away. If the State 
is to be a party, the fact ought first clearly to be made 
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known, a few of them are, some months ago the President 
and Managers commenced Banking without a dollar of 
capital, they issued or exchanged notes, for those of other 
Banks, and by that means collected a few hundred Dol- 
lars of specie, and, for a few weeks past, they have been 
going on making discounts to a large amount. To show 
that it is a sanction that they want to their unwarantable 
proceedings (more than any thing else.) 

The first contract for completing the Bridge was 
3155,000, which has since been encreased by additional 
expenses for Banking, &c. to g 175,000, the amount of 
the first subscription with the 90,000 dollars, granted by 
the State, making in all S210.000, and to it 1,000 shares 
of additional stock has been subscribed, on condition, to 
be withdrawn should they not be successful in their Sys- 
tem of Banking. If not successful, the state, with the 
first stockholders, will be heavy lossers, they having gone 
to, and are going on at, great expense for the purpose o£ 
Banking, to add to thorn, thoy lately purchased a house 
at 12,000 dollars and now arc fitting it up at a consider- 
able expense for a Banking house; new if the Legislature 
pass the bill into a law, will not the State be considered 
a party in the whole (undoubtedly the Bank will consid- 
er it so by receiving the first 845,000, when the bank is 
in opperation.) Now as there was nothing like Banking 
contemplated by the law to incorporate a Company to 
build the bridge, nor in granting the 890,000, towards 
completing it, neither was it ever expected by the first 
honest subscribers to the stock, that the law could be con- 
strued to answer cuuning and designing. Let them un- 
do the Banking and the state pay the money, as the first 
subscribers and the Legislature intended it should be, for 
the purpose only of finishing the Bridge. 

And it is very doubtful whether it will be profitable to 
have a bank attached to the Bridge, for the Philadelphia. 
Bank has a Braach ihere, with a capital quite sufficient: 
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fur all wants, considering the number of banjcs around 
the place (Lancaster, Marietta^ York, &c.) Should any 
of the within facts be denied by any person, they will be 
proven by Gentlemen of the first respectability in the 
plaice, who willcheerfully attend for the purpose. 
I am Sir, with the greatest esteem, 

Your humble servant, 

Signed, Thomas Eagan. 
Wm. J. Duane, Esq. 

A Copy. 

Which we presume occasioned the enactment of the 
following section to the general banking law of 21st of 
March, 1814. 

" Section 13. Jlnd be it further enacted by the authority 
aforesaid^ That all orders and notes,^ in tne manner or 
nature of bank notes, which shall be issued after the first 
day of January next, by any unlawful and unincorporat- 
ed bank, and all orders and notes, 'payable to bearer or 
order, in the manner-Ar mrturc of bank notes, which 
-shall be issued after said day, by any individual or cor- 
poration not incorporated for banking purposes, by this or 
a special act of the general assembly fur that purpose, shall 
be absolutely void and have no effect either in law or equity, 
and irrecoverable in any court wilhin this commonwealth: 
and all notes taken by and discounted, and all contracts 
relative to business usually done by banking companies, 
which shall he made with such unlawful and'uuincorpo- 
ratcd banks, individual, or corporation aforesaid, after 
said day, shall, in like manner, be absolutely null and 
void, and shall have no effect whatsoever either in law 
or equity, and irrecoverable in any court in this com- 
monwealth. Arid it shall, moreover, be the duty of every 
judge, or justice of the peace, within this commonwealth, 
to dismiss, with treble costs, any suit brought for the re- 
covery of any money on the fulfilment of any contract 
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or engagtfaent, as £oon as the same is discovered to have 
a connection of any natur* or kind with any such un- 
lawful or unincorporated bank, individual, or corporation, 
aforesaid, so as aforesaid published." 

This, together with one passed in 1817, authorizing 
certain persons, under certain regulations, to throw open 
our gates for violating the aforesaid acts, called forth all 
the wisdom and energy of the Board to protect this com- 
pany from impending ruin. 

It may be asked, why we did not petition (he legisla- 
ture for relief from the penalties of these several acts? 
We did petition that body, but were rejected. The rea- 
sons why we did not then close the banking part of this 
institution is set forth in the following petition presented 
some time after. 

■ 

To the Sena[e and House of Representatives of the 
Commonwealth of Pennsylvania. 

The President, Managers, and Company, for erecting a 
Bridge over the river Susquehanna, in the county of 
Lancaster, at or near the town of Columbia, 
Respectfully represent, 

THAT in presenting to your honorable Bodies a* state- 
ment of the accounts of the Company correspondent with 
the 14th section of the act of incorporation (a duty which we 
had not overlooked) the Board of Managers deem it of great 
importance to the Company, the Public arid the State, 
that a full, clear and candid statement of the affairs of 
the Company, from its commencement to the present pe- 
riod; should also be presented to the view of the present 
Legislature: sh.evving the motives that governed, and the 
means which brought this great national improvement to 
so speedy and permanent a conclusion, under the most 
trying privations and embarrasments. 

By the act of Incorporation, the conpany were author- 
ised to raise 8400,000, to erect and support the Bridge. 
The enlightened policy which gave rise to the act made 
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the state stockholders to the amount of 290,000, — the one 
half to be paid upon the eompletion of the abutments and 
piers, and the other moiety upon the superstructure's be- 
ing finished,— thus resting the eminent hazard of this 
great novel and untried experiment upon individual en- 
terprise, when it would naturally be most formidable and 
forbidding. After very laborious and protracted efforts, 
a subscription was raised barely sufficient to acquire the 
right to a charter: which was granted in 1811. The Com- 
pany lost no time in inviting proposals; from which it ap- 
peared, that the mode of proceeding, which we apprehend 
Was contemplated by the Legislature, was at war with 
economy and expedition— two vital principles in so exten- 
sive and hazardous an undertaking, as the artizans con- 
sidered the piers and superstructure's going on together 
as mutually accommodating, expeditious, and much less 
expensive. The Company believed these to be strong 
and highly rational grounds to induce them tQ alter the 
form (evidently prescribed hi*- 4 ** -Act-imrtring appropri- 
ations) &e more effectually and expeditiously to ensure 
the substance of it. They accordingly contracted for the 
piers and superstructure to progress together; which has 
been most salutary in its effects in anticipating that de- 
lay in the execution which was calculated on by all. The 
contract was made in July 1813; by which the Company 
was bound to pay the contractors £150,000, as the work 
progressed: relying on the Legislature when they should 
convene, granting the same aid that they granted to the 
Bridge Company at Northumberland. The Legislature 
at their next session in 1812-13 were informed of this 
modification in the mode of conducting the undertaking; 
and asked to modify their subscription accordingly to 
enable the Company to meet their engagements: and ytt t 
notwithstanding its reasonableness, from some cause it 
failed. 
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While the application was before the Legislature, the 
Company were using their best endeavours to collect the 
individual subscriptions; which they soon found to be ve- 
ry unproductive, owing to the death and removal of ma- 
ny, the insolvency of others, and the backwardness and 
reluctance of the rest, as soon as they found that the ap- 
plication to the Legislature had failed. The result was, 
that of gl2S,000, which had been subscribed, only $78,000 
was collected: which would certainly have been much less, 
if we had not established the office of Discount and Depos- 
its 

In the spring of 1813 the undertakers, with their work- 
men drawn from Connecticut' to the number of between 
one and two hundred, presented themselves in a charac- 
ter and attitude well provided to enter upon the undertak- 
ing. The board found it a duty due to themselves and 
to them, frankly to declare to the undertakers the untow- 
ard circumstances attending the subscription, and their 
application u> &o )»gUl»<ure. Every arm- nerved for the 
arduous task was unbraced; and this" moot important un> 
dertaking was just in the slct of dissolving in irretrievable 
ruin, and with most extensive injury to the undertakers, 
as well as extreme mortification to the Board and. disap- 
pointment to the public. 

Amidst this gloom and despodency, a single ray of hope 
pierced the almost impenetrable darkness, re-animated 
confidence, and led to honor and safety: The Board, 
finding that nothing could inspire public confidence and 
daring enterprise which did not insure the stability of the- 
Bridge after it 'should be erected, appealed to the people 
(then warmed with the spirit of Banking) to rescue the , 
undertaking from its impending fall: Proposals were made 
under certain conditions (as stated in the following re- 
solution of the Board) that upon the capital of 8400,000 * 
being subscribed, the surplus capital of 8220,000 designed 
to perpetuate the Bridge, should be erected into an office 
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of Discount and Deposite to ensure that "object. The peo* 
pie applauded the design; subscribed nearly the whole 
capital reraaining^paid it in — and thus built the Bridge, 
and provided a fund always at hand for its support against 
every contingency. The completion of the whole under* 
taking having thus devolved upon the individual stock- 
holder^ contrary to the liberal and enlightened policy of 
the act making appropriations, they met the pressure and 
subdued it; — by which this first and most extensive of 
* internal improvements was completed out of their own 
resources alone. The Executive did, with promptness 
and accommodation, pay 290,000, the amount of the 900 
shares of the capital stock of the Company subscribed by 
the Governor agreeably to the act of the Legislature en- 
titled an "Act making appropriations,." &e. 

This short review of the mode in which this arduous 
and hazardous enterprise has been effected, will enable 
the Legislature justly to take a view of the state of the 
Company at the thne the Board adopted the following 
resolution:-— 

"Resolved, That the conditions on which the following 
" subsriptions are to be taken, is, that if the President and 
"Managers are authorised by the stockholders legally tQ 
"loan their surplus funds, one thousand shares being 
"subscribed, the subscribers shall then be considered and 
"held as stockholders; — but if there be not pne thousand 
"shares subscribed within six months after the passing of 
*%uch By-law of the sf ockholders, or if such By-law shall 
" be proven to be illegal, then the following subscribers 
*' shall bo at liberty to give up their shares, and all mo- 
"ntespaid thereon shall be refunded by the Treasure r 
" pn demand.'' 

. * It ought to be remembered by those who object to such 
proceedings, that in the city of Philadelphia, and in many 
counties, the people were associating for the purpose of 
Banking directly in opposition to the Act of the Legisla* 
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ture of 1810. Tliey were rewarded with charters for^he 
express purpose of Banking; whilst this Company, while 
carrying on one of the greatest public internal improve- 
ments ever made in the state, were left embarrassed by 
the Act of March 1814; and that at a period when we had 
no alternative but to persevere in the manner and form in 
which we had commenced, or to abandon the undertak- 
ing. 

It must be clear to your honorable bodies (hat not 
only the Company and the state, hut the community at " 
large, are deeply interested in the ultimate success of 
this establishment in its present form: Because, if it be 
not continued, a large portion of its funds must (agree* 
ably to the terms on which the stock was taken) be re- 
turned to the subscribers; thus leaving the Company in 
debt, and of course not in a situation to repair any seri- 
ous damage which the Bridge might receive; but whioh, 
in our present situation, we are always ready promptly 
to effect. It is also of importance to such a trade down 
the waters of the Susquehanna; because if the funds thus 
held in reserve for the benefit of the Bridge (together 
with those of the Branch of the Philadelphia Bank, which 
it is said is preparing to leave this place) are withdrawn, 
a large portion of such articles as have heretofore found a 
good market at this place, must seek another: as then 
there would not be sufficient funds here to purchase 
them. 

We have been charged with violating the laws of (he 
state by loaning our surplus funds. To this charge we 
plead *Not Guilty,' at least at the time we commenced; 
at which time there was no law against it. The resolu- 
tion of the Board states, in the most unequivocal terms, 
that it was only on condition that it was legal. In our 
belief of its legality we were supported by the opinion of 
one of the first law characters in the state previous to our 
establishing the office of Discount and Deposite, and by 
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which we hav.e been governed. "It is true, tlie Act of 
March 1814 was calculated to prevent our using the funds 
of the Company in that way — and to that we were dispos- 
ed to yield; but your* honorable bodies roust be sensible 
of the difficulties of winding up'an institution of this kind 
immediately; and meeting with encouragement from the 
friendly disposition manifested by the Executive of the 
state, we were induced to hope, that those funds, which 
were in our opinion, o£ such vast importance to the future 
wellfare of the Bridge, (conNitequently to the public, the 
first stockholders and the state) might yet be retained; 
and therefore believed, that to relinquish them under 
such flattering encouragement, would be a violation of the 
trust reposed in us by the stockholders— we allude to the 
application of the Executive in the year 1815, for a loan 
of ^45,000 for the use of the Commonwealth; which we 
granted. We allude also to the Treasurer of the state 
receiving the dividends; a large proportion of which was 
stated by us to be "for discounts received tor monies 
loaned." Of gll,700 which ^e .have paid into the State 
Treasury, 86,rso were for discounts, the proceeds of our 
surplus funds. 

The Bridge which is 1 mile and 25 perches in length' 
supported by 51 stone piers raised 23 feet above the water' 
at present stands the Company in £230,000, 

Of this sum the State owns 890,000 

Original subscribers 78,000 

8168,000 
Contingent Fund (arising principally 
from the proceeds of our surplus . 
fund,) S0,000 

8198,000 
Thus we shall, if the late subscribers 
are to have their money refunded, 
be indebted S2,000 
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We have said it was important to the original stock- 
holders and to the state; because if the monies paid in by 
the other stockholders are to be refunded, not only the pre- 
sent debt of 8 3 2,00 Q, but any future damages the bridge 
may sustain, must fall on such original stockholders 
and the state. Instead of which, if the enlightened poli- 
cy which induced former sessions of" the Legislature to 
establish the Company, guide the present councils of the 
state, so as -to induce thereto Recognize the institution 
in its present form, under such regulations as will enable 
us to ivtain those funds arising from the sale for stock 
bjbsci ibc?J under the provisions of the aforesaid resolu- 
tion of the Board, amounting to 232,000 dollars — we shall 
have a surplus of about 200.000 dollars for a fund always 
at hand "to t;uard against -the decay, the repairing and 
rebuilding the said bridge, as time and accident may ren- 
der necessary;" which the 12th seetion of the act of In- 
corporation provides for. After premising the foregoing, 
we humbly hope that your honorable bodies- will not im- 
pute any thing 1mprof»erc»*k©rifi th*» m olivet* or the con* 
duct of the Company or their officers; but that you will 
reward their indefatigable exertions, by granting to this 
Company also, a special charter. 

Signed on behalf of the Company, 

WILLIAM WRIGHT, President. 

P. S. Being very desirous to avoid the too common par- 
tice of harrassing the Legislature with Committees; — and 
knowing that when a petition is read but once in the 
House, much of the matter must be in a great measure 
forgotten by the members generally, we have directed a 
number of copies of this to be, printed; and one to be given 
to each member of the Legislature, in order that they 
may be fully acquainted with the proceedings of the 
Company. 
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From which it must be apparent that the legislature 
approved of our taking back the new stock and returning 
all monies paid thereon, agreeably tot the resolution of 
the Board under which it was subscribed; or, we presume, 
they would have passed some resolution expressive of 
their disapprobation. 

Some time after we were rejected by the legislature, 
we were informed of the aforesaid letter from Thomas 
Kagan to William J. Duane. Which letter, we have no 
doubt, was the cause of defeating our application to that 
body, and placed this Company in the difficulties which 
they have had to encounter. _ 

On receiving this information, we immediately appoint- 
ed a committee to wait on Thomas £agan, who reported 
that Thomas Eagan informed them, that he had been re- 
quested to write the said letter by John Haldeman, who 
had given him the statement which he had made to Wm, 
J. Duane. The committee was continued, to call on 
John Haldeman and Jtnow if he was the author of that 
report, and if he was, to inform him, that if he chose to 
bring some respectable person with him, the Board would 
condescend to satisfy them, by a reference to the books, 
that the report was- false and entirely without foundation. 
The committee compiled with their instruetbns, and 
some time after, John Haldeman and Jacob Gish called 
at the office, when we shewed them, that at the time this 
letter was written, we loaned 554,000, and had 244,000 
in the Treasury, as will still appear by having reference 
to our books. 

Thus detected, we leave it to the Company to judge, 
what grounds there are to suspect the motives which go- 
vern this individual in his several acts relative to this 
Board, and how far we are justifiable in suspecting that 
similar, opposition -was made from the same underhanded 
source, to several similar applications which v."_tc made 
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to succeeding legislatures: for we made many without 
success. 

When we applied at the last session, we were very 
cautious not to let it be much known, except to the legis- 
lature, and have some doubts whether it was known to 
many at this distance from the seat of government, till 
the Act had passed both houses of the legislature. 

When John. Haldeman was asked why he was so much 
opposed to our institution, he replied, that it was because 
we were going in opposition to the Law. He was then 
asked if he had not subscribed to Henry Cassel's bank; 
he acknowledged that he had, He was then told that we 
had agreed to use our funds in that form, provided it was 
legal; and at that time there was no special Act prohib- 
iting our proceeding: but that that bank, which he had sub- 
scribed to, had associated directly in opposition to the 
Law. From this difficulty he could not extricate himself, 
grew angry, and walked off. We should have been glad 
to have let those acta of hostility to ibis institution, slept 
in oblivion, but are compelled, in self defence, to bring 
them to light. 

On the constitutionality of the aforesaid acts of the 
legislature, we took the opinions of Horace Binney and 
Joseph I^pkinson, Esquires, and received the following 
opinions: 

"I have, with great attention, considered the \ct of In- 
corporation of the Columbia Bridge Company, passed the 
28th day of March, A. D. 180% with reference to the 
question hereafter stated; and this attention has been giv- 
en to the subject, with no inconsiderable desire that an 
opinion favorable to the views of those who have submit- 
ted the question to me, might be found to be justified by 
the Act of Incorporation. If I am unable to say that 
such an opinion is justified, it is because no inclination 
can get over the provisions of the charter, and the gener- 
al rules of Law that must be applied to its interpreta- 
tion. 
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The Question is, whether the Corporation above refered 
to have, by their charter, the right of employing what they 
call their surplus funds in the buisiness of Banking? I 
state the question in this way, because this is in reality 
the object of the Corporation, and any disguise of the ob- 
ject under equivocal terms would be quite useless. 

The powers of a corporation are to be sought for in the 

-..charter or law which creates it; and such charter is to be 
explained according to certain general principles or rules 
of construction, that may be considered as applicable 
to all charters. If the object or design of a charter is 
limited, the powers oi the Body Corporate must be con- . 
sidered as limited by the object No general capacity to 
act at discretion in pursuit of other objects, can be im- 
plied from the grant of corporate powers even in general 
terms. It is not like the case of an individual, who being 
possessed of general powers may use them in any manner 
not prohibited by Law; but it is the case of an artificial bo- 
dy created for a particular purpose, to attainra particular 
end, all of whose pow ers must therefore be construed with 
reference to that end, and limited by it. If the end be a 
single one, I hold it to be a prefectly clear rule of construc- 
tion, that its powers, however ample, must be taken to be 
granted for the attainment of this end; and that Tio gener- 
al powers will make it lawful to pursue other objects, un- 
less such other objects are expressed in the charter, or are 
very plainly implied from what is expressd-. By the general 
powers here referred to, I mean thoSe of suing and being 

" sued, of making By-laws for the regulation of their cor- 
porate property and concerns, of receiving subscriptions 
for their corporate capital, of holding their capital, its in- 
crease and profits, and of calling in and disposing of the 
money subscribed. If there be one object, and only one ob- 
ject in view, all those powers must be exercised with 
reference to, and for the attainment of, this object and no 
other. 
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The first inquiry then is, what is the object of the act 
incorporating the Company in question. I have looked 
over it with great care section by section, and I perceive 
no other object of any kind but the erection and support 
of a Bridge over the Susquehanna. The subscribing of 
money for any other object, or the calling for it from the 
Stockholders and applying it to any other object, is no . 
where authorized by the Law; arid in my opinion it ought* 
to appear most clearly, before any other subscription, call, 
or application, than such as has the Bridge for its object,, 
can be justified. Subscriptions with a view to loan or 
discount the money thus raised, hovever they may be said 
to be connected, with a purpose of sustaining and rebuild- 
ing the bridge, have in reality no reference whatever to 
this principal object — the law does not authorize them, it 
does not protect those who call for them or those who 
pay them in. Every thing done in relation to such money 
is done bv colour of corporate powers, and not in the legiti- 
mate exercise of them, and there i& no obstacle whatever 
to such legislative prohibitions and penalties as may be 
thought proper to restrain the corporation to the line of 
its lawful powers, and to punish any excess beyond them. 

This is my view of the question, without going more 
particularly into, detail: but as various reasons have been 
suggested to me in support of this right to lend money 
qji discount, I think it proper to express my opinion up- 
on them, that it may not be supposed I have overlooked 
them. 

1. It is said the Law of Incorporation authorizes a 
much larger capital than was necessary for the Bridge, 
and therefore contemplated a surplus capital not to be in- 
vested in the Bridge. The power of using this surplus 
is therefore fairly to be implied, and the manner or ex- 
tent of its use must be discretionary with the Company. 
. If a surplus were clearly contemplated by the Law, it 
would become necessary to consider a question of great ni * 
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cety,how far such a power of using this at discretion was 
implied, as would in eifcct make this Corporation a Bank- 
ing Company. And I think there would be great diffi- 
culties in the way of such a provision. The distinction 
between Corporations for Banking, and those for other 
purposes, was so well known at the date of this Law, to- 
gether with the profit which the Legislature made it a 
^"-Standing rule to extract from all those of the former de- 
^scription, that it would be no easy matter to imply from 
the mere possession of a surplus capital, the right to ap- 
ply it to the various purposes of Banking. Such an im- 
plication 1 have no doubt would be considered an unfair 
one, not within the intention of the Legislature, and 
therefore not to be sustained by the judiciary. The pow- 
er to invest the surplus so as to make it productive might 
perhaps be inferred, and fairly, though no express power 
so to use it was given; but although the line between 
such a use of it as would be necessary or fit, and that com- 
plex use of it which constitutes Banking may perhaps not 
easily be drawn, yet I think there never could be a doubt 
which was one ancT which the other sort of operation, and 
that the latter would be held to be unwarranted by the 
Law. 

But a more decisive answer is that no such surplus is 
contemplated. 

The 1st section authorises a subscription of 4000 shares at 
1 00 dollars each, to be paid in such manner and proportions 
as should be determined by the President and Managers 
in pursuance of the Act of Incorporation: each subscriber 
to pay 85 a share at the time of entering his name as a 
subscriber. 

The 6ih section authorises the President and Mana- 
gers to meet at such times as should be agreed on for 
transacting the business of the company, a quorum of 
whom should have authority to appoint such engineers, 
artists, assistants and workmen as they should deem nc< 
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cessary to the erection of the said bridge; they also have 
power to make contracts, to ascertain the times, manner^ 
and proportion in which the stockholders should pay the 
money due on iheir respective shares, to draw orders on 
the treasurer, &c. and to do all such other matters and 
things as by that Act or by the By-laws, orders, and reg- 
ulation?, of the company should be confided to them. 

The 9th section gives authority in case the proposed < 
bridge cannot be completed without extending the num- 
ber of shares, to extend them so far as may be necessary 
to complete the proposed bridge. 

The 1 2th directs the president, managers, & co. to keep, 
a just account of all monies received by their collectors 
for tolls, and to make a dividend of the income and pro* 
tits thereof among all the subscribers, first deducting nil 
contingent charges, and such proportion of the said in- 
come, as might be necessary for a fund to provide against 
the decay, the repairing, or the rebuilding of the said 
bridge. 

From all these sections, I think it in contestibly "appears > 
not only that a surplus was not contemplated, but the ve- 
ry reverse, that the shares might be extended beyond 
the original quantity, or in other words, that the original 
capital might be deficient; and in case the original quantity 
subscribed was more than sufficient, the difficulty was in- 
tended to be obviated by calling for instalments merely. 
The fact is that the requisite sum was uncertain; if $5400000 
was too much, the President and Managers were of course 
to call only for as much as should be necessary; if too 
little, the subscriptions were to be enlarged. There is 
no idea of surplus to be found in the law, nor of any 
source from which income is to be derived but from the 
tolls. The Bridge is the sole object, its tolls the sole 
revenue, and if a surplus should have happened to exist 
after the work was finished, it would have been most clear- 
ly a case for which the Legislature made no provision, 
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2. It is said the President and Managers have pro- 
ceeded to Banking operations under a By-law which 
authorized subscriptions for that object beyond the 
amount necessary for the Bridge. 

To this I answer, that a By-law contrary to the 
charter has no force, and therefore it is but coming 
to the same difficulty through a different medium, to 
say that the By-law authorizes it. In my opinion 
the By-law is not valid, to the extent of authorizing 
Banking operations. 

3. It is said that a subsequent Law for incorpora- 
ting the Harrisburg Bridge Company, directs that if 
a surplus, beyond the charges and expenses of erect- 
ing the Bridge shall remain in the treasurer's hands, 
it shall be returned as part of the dividend to the 
Stockholders; and that there is no analogous provision 
in the Act for incorporating the Columbia Bridge . 
Company. 

I am by no means satisfied that such a provision was 
necessary, or that this is not to be implied from the 
very nature and objects of the subscription; for the in- 
stalments being called in merely to build the bridge, 
if more was so paid in than was necessary, the obvi- 
ous duty of the Company was to re-turn it. With- 
out however relying upon this circumstance, I am of 
opinion that the want of .such a clause in the charter 
of the Columbia Bridge Company, is of no impor- 
tance, unless it can be shewn that the Legislature 
contemplated the existence of a surplus, which I think 
they did not 

4. Finally, it is said that the treasurer of the State 
has received dividends upon the State subscription, 
knowing distinctly that part proceeded from tolls and 
part from discounts, and that the governor has bor- 
rowed money from the Company. 
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The answer to this is, that the acts of the treasurer 
and of the governor, can have no effect upon the true 
construction of the charter. 

Upon the whole I am of opinion that no authority 
to lend money upon discounts, or to carry on any 
other operations than such as are properly connected 
with the Bridge, is to be found expressly or by any 
fair implication in the charter in question; and there- 
fore, that the Legislature are competent to pass any 
laws providing penalties against the Company or its 
officers for carrying on the operations of a Bank. 

Having been requested to examine the act of 21 
March 1814, and the late act 22 March 1817, to as- 
certain whether there is any provision in the latter 
by which the effect of the 21st section of the former 
is taken away, or may be in any manner evaded, t 
have done so, and am of opinion, that although the ca- 
pacity of an individual to sue an unlawful Bank, 
which was taken away by the said 1 3th section, is by 
the late law restored, the capacity of . such a Bank 
to sue upon notes discounted or Bank contracts, is 
not restored, but remains as it was under the act of 
21 March 1814. It appears to me that without le* 
gislative assistance, the difficulties in the way of such 
a Bank will be invincible, if a defendant or the Court 
shall think proper to start them. The mode sug- 
gested to me, of procuring a creditor of the Company 
to levy on the debts of the Company, according to 
sec. 3, of the act of 22 March, 1817, will not answer; 
the levy there spoken of is, I apprehend, confined to" 
the case of suits and judgments for the penalty in- 
curred by violating the provisions of that act. 

HOR. BlNNET. ■" 

28 April, 1817." 
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," In considering a question which implicates the 
authority of an act done by the Legislature, especi- 
ally when it is our intention to govern our conduct in 
an important concern, according to the opinion we 
may form; we should always bear in mind that the 
pcfint in controversy mast be finally decided by a tri- 
bunal, extremely averse to pronounce a decree of 
condemnation, on any thing that has been enacted by 
the Legislative branch of the government: unless, 
therefore, t\\c act complained of, be an obvious and 

- clear violation of the Constitution, it would be a 
vain attempt to call upon the courts of justice, to pro- 

. nounce it void, and refuse their obedience to it. 

We must, under this impression, examine the ques- 

. tion now under consideration: which is, whether the 
act passed on the fist dav of March, 1814, entitled 
"An act, to regulate Banks," which declares, that all 
orders and notes in nature of bank notes, which sfcall 
be issued by any unlawful or unincorporated bank, 
or by any association or corporation, which has not 
been incorporated as a banking company for a term 
of years, shall be absolutely null and void, and have 
no effect either in law or equity, and irrecoverable 
in any court within this commonwealth; and so of all 
notes taken anjj -discounted by such "associations or 
corporations, may be extended to and enforced against 
" the President, ^Managers, and Company, for erect- 
ing a bridge over the Susquehanna river, in the county 
, of Lancaster, at or near the town, of Columbia;" 

■■■.. which company was incorporated on the 28th day of 

March, 1809. It is very clear that if the power to 

. issue notes in the nature of bank notes, and to take 

and discount notes, was given to this corporation by 

■* c 
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their charttr, the Legislature Could have no right 
or constitutional power, to take these privileges fifcm 
the corporation, by any subsequent act. 

The question then results in the mere inquiry, 
whether the charter of the Bridge Company, does 
confer upon them, the rights now contended for*^- 
The assumption of these rights by the company;" 1 and 
even an acquiescence in them by certain officers of 
the government, for the convenience and accommo- 
dation of the government, I consider as nothing be- 
fore a court, called upon to decide the question by 
the Law, and not by practices, unauthorized by the 
Law. Is the right then to carry on banking opera; 
tions to be found expressly or clearly given by the 
charter of the Bridge Company? was this the object 
of the stockholders in the investment of their money, 
or of the Legislature in granting them a charter of 
incorporation? \ confess it seems to me, upon examin- 
ing the act, that no such power is given, or was in- 
tended or expected to be given, by either of the par- 
ties;, that is by the Legislature granting the charter 
or the Company receiving it; nor can any such pow- 
er be fairly deduced from any grant in the act of in- 
corporation. The direct and avowed object of the 
act is to build a bridge over the river Susquehanna; 
the money is subscribed for this purpose, the com- 
pany is formed for this purpose, the officers of the 
company are created and chosen for this purpose; and 
nothing in* the nature of a bank to lend money by 
discounting notes, or to issue their own notes, in the' 4 
form ard nmnner that banks do, is to be found in any 
part of the m t. The corporation may make By-Laws 
for the well-ordering of the affairs of the company; 
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but those affairs, in the meaning and intention of the 
act* relate to the building and sustaining of a Bridge, 
and not to the issuing of Bank paper, and discounting 
notes. There is no capital contemplated to be used, but 
what shall be necessary to build & complete the bridge* 
There are no modes of profit held out for dividends to 
the stockholders, but the receipt of toll, which is to be 
encreased so as to allow a reasonable interest; but 
reduced, in case the dividends shall exceed what is 
deemed a reasonable interest, or profit on the stock. 

I see not one feature of the Banking power in the 
whole act; & there are certainly many provisions never 
found in a Banking establishment, and inconsistant 
with it. The Dividends are to be made out of the 
toll, first t deducting all contingent costs, reserving a 
fund for preserving the Bridge, repairing and rebuild- 
ing it, as may be necessary. I cannot, on the whole 
view of the charter, doubt that banking powers are 
not given, and were never intended to be given, by ei- 
ther the party granting or the party receiving it; and 
of course that the subsequent act of the Legislature 
forbidding and preventing this ctrmpany from carry- 
ing on banking operations, does not in any respect 
violate or interfere with their Charter of incorpora- 
tion. 

As to the proposed mode of getting in the monies, 
due to the Company, on notes they have discounted, 
I should presume it may be resorted to without dan- 
ger; at least the experiment can do no harm; but I 
have not been able to procure the law -of the last ses- 
sion of the Legislature, under which it is supposed 
to be allowed and protected. It must however be 
hoped that those persons who have borrowed the mo- 
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ney, and received the accommodation of the Compa- 
ny, are of a description, not to resort to such means, 
to avoid the payment of a debt, so entirely just and 
unquestionable* 

JOS. HOPKINSON. 

Philad. April 29, 1817. 

. On receifing these opinions we eeased to discount, 
with very few exceptions* and turned our attention to 
securing our discounted paper; and was advised to take 
bonds, payable to the company, &c. We first strove to 
get them payable in 90 days; a few persons came into the 
measure, but by no means general; which induced the 
Board to pass that of August 26, 1819. 

As William Wright, the late President of the Board, 
is particularly and, we think, ungenerously pointed at 
in the report, we are bound to state the cause of his be- 
coming so much indebted to this institution: In the year 
1814, a company was formed, by the name of the 
" Wrightsville Canal Company, 9 ' for the purpose of dig- 
ging a canal round the Chickies falls, in the river Sus- 
quehanna; during the prosecution of the work, William 
Wright, who acted as their treasurer or agent, borrowed, 
from time to time, of this company, for the use of the 
said canal company, about 8 20,000, which the" Board 
knew, at the time it was borrowed, was for the use of 
the said canal company, to be refunded by the several 
parties in said canal, as soon as the work should be 
completed, or as soon as a settlement should be 
made between the said parties. But when they were 
called on by some of the partners, to eome to a setlement» 
two of their number, who were largely interested, re- 
fused to pay their part of the money borrowed, or to give 
their separate obligations for it to this company. And 
had we attempted to have compelled payment from those 
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individuals, whoto we well .knew to be partners in the 
company,* (one of them was a member of this Board 
vi hen the money was borrowed) we have every reason 
to believe they would have availed themselves of the 
want of Law on our part, and thus extricated themselves 
from their engagements. 

William Wright, notwithstanding the difficulty these 
persons placed him in, then offered his own bond, wittt? 
sureties, for the sum borrowed, and only asked fot in- 
dulgence till he could have time to recover it of the part- 
ners, who had employed or authorized him to borrow it, 
which the Board ? thought reasonable. He, accordingly, 
gave bonds, signed by himself and others of the' canal com- 
pany, for the sum due this company, trusting to the hon- , 
our of the Board not to push him till he could recover it 
from those for whose use it was obtained- Suits were 
brought & other means used by some of the canal company, 
to recover of others their several portions of the debt 
contracted, &e. A judgment "has been obtained at Law 
against one, and bonds and mortgage given by the other, 
which were calculated on and intended for discharging 
the aforesaid bonds, &c as will be shewn hereafter. 

In answer to the charge for purchasing the mortgage 
of Jonathan Mifflin, &c. we purchased it when there was 
no idea of any dispute respecting the payment of it, and 
we still think it as good security as can be given. We 
were induced to purchase it to secure near 82,000, which 
we knew to be lost to this company, but which Jonathan 
Mifflin was able to secure to himself in payment to one 
of the drawers and endorser, and which we paid to the 
said Jonathan Mifflin in part of the consideration given 
for the. said bonds, mortgage, &c. 

In consequence of Jonathan Mifflin's deafness, Wm. 
Wright was generally called on by Jonathan Mifflin, to 
transact such business for him: he had, consequently, 
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became well acquainted with all the circumstances con- 
nected with the transactions between Jonathan Mifflin 
and Jacob Kline and John Herr, whose bond and mort- 
gage we had purchased of Jonathan Mifflin. It, there- 
fore, by direction of our attorney, became necessary, 
when the payment of the said bonds became disputed, to 
qualify Wm. Wright to become a legal witness on behalf 
of the company, as by reference to his deposition in the 
hands of our attornies will appear. It was not necessary 
then to be governed by the resolution of the 16th of Sep. 
1819, to induce the Board to purchase his stock, it would 
have been indispensible if no sueh resolution had been 

" adopted. At the time of transferring the stock, Wm. 

• Wright was desirous of lifting a bond which the amount 
of his stock would not enable him to do* He, therefore, 
proposed to give his nephew John L. Wright's bond, sign- 
ed by John L. Wright and William' Wright, for 8 3,500, 
which sum he had borrowed for his nephew whilst a minor; 
the payment of which, John L. Wright was disposed, on 
becoming of age, to take upon himself: he therefore 
made them payable in five equal annual payments, 
agreeably to the following Resolution of the Board, 
(when nine members were present) passed the 26th of 
August, 1819, Resolved, That bonds, with approved se- 
curity, be given for the paper belonging to this company, 
payable in five equal annual payments, with interest: 
and the President and Treasurer are to attend to having 
the same done agreeably to the foregoing Resolution; the 
security to be approved of by the Board: and without 
security approved of by the Board, there never were any 
bonds taken, the report of the committee to the contrary 
notwithstanding. 

The board, at the meeting when the bonds were 
offered, had only to judge whether they were good 
or not: when Wm. Wright first took his seat as pre- 
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sident of the board) he stated, that when the board 
were divided on the passing of a note, he never 
would give the casting vote in favor of it; and from 
which resolution he has never been known to depart; 
he therefore, must be clear of the charge of approving 
of any paper in which he was interested, and particu- 
larly at the time of accepting of these bonds, as the 
other four were unanimous in favour of receiving 
them. The mortgage, which the report renders mys- 
terious, w'as obtained by Wm. Wright on property 
of Caleb Kirk in the state of Delaware, for a debt due 
from him as one of the aforesaid canal company; and 
with the approbation of some of the board, made 
payable in eight equal annual payments, and trans- 
ferred to the bridge company in payment of a part 
of the aforesaid debt; but subjecting Wm. Wright 
to the trouble, risque, and expense, of collecting the 
money for the said bonds, as they repectively became 
due. But as Wm. Wright was no longer a member 
of the board, he proposed to the board, to give him 
back the said bonds and mortgage and receive new 
stock in payment, for which he had made an arange- * 
ment at par: provided the board were willing. The 
board considering themselves bound by the resolution 
of 16th of September, 1819, agreed to the exchange: 
which relieved. Wm. Wright from the trouble, risque, 
and expense, of collecting the money for said bonds. 
A reference to the number of shares transferred, 
proves they were taken at par, notwithstanding John 
Haldeman reported they were bought at sixty dollars 
per share. 

Among other difficulties which we had to encoun- 
ter, we were frequently drawn on by Haldeman's 
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clerks for specie for our notes; in one instance we 
know were bought with Philadelphia notes, and John 
Haldeman drew 8 8,000 at one time, when the pres- 
sure for specie was felt by most of the banks in the 
state. To enable us to meet these Several draws, and 
to keep our paper at par in Philadelphia, we tried ot 
borrow on the company's note, but could not, when 
Wm. Wright got his own notes, for ten thousand 
dollars, endorsed by Edward Wilson^ discounted at 
the bank of the United States, and employed the 
nett proceeds thereof for our use, for the purposes 
aforesaid, and renewed the said note until it suited 
Edward Wilson to take up the same, and which this 
office did not redeem until a few weeks since. 

Thus, it appears that the accommodations were 
reciprocal between Wm. Wright and diis company* 
•There were other members of the board who bor- 
rowed money on their own private responsibility for 
the use of the company. Amos and Henry Slay- 
maker transferred to this company a judgment ob- 
tained from one of the parties of the Wrightsville 
canal compay on account of the money borrowed by 
Wm. Wright for said company, which, when paid, 
will not only pay all that is due from Wm. Wright 
and Henry Slay maker to this company, but leave a 
.balance of about $52,000 in their favour. 

When the money was borrowed by Wm. Wright^ 
it was paid to Henry Slay maker the contractor with 
said company, for digging the said canal, &c. as ap- 
pears by his receipts. 

In answer to the objection made in the report to' 
the resolution of the board, passed the 1 6th of Sept. 
1*19, we respectfully inform the Stockholders, that 
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we considered, and still consider, the company bound 
in good faith, by the resolution of the 17th of June, 
.1813, confirmed by a By-Law of the Stockholders 
passed July following, to receive the new stock and 
refund all the monies paid thereon, by the treasurer, 
on demand* 

The great object which the board had in view in 
passing the resolution at that time, was to enable the 
Company to comply with the one of the 1 7th of June, 
1813, without the risque of exposing our want of 
law for collecting our debts, even to the Stockhold- 
ers. 

We accordingly applied to James Buchanan, Esq* 
to know whether it was legal for the Board to re- 
ceive it in payment of debts due to the Company, 
when we received the following answer: 

Lancaster, 13th of Sept. 1819. 

The question upon which you were good enough 
to ask my opinion is, I believe, in substance, "Whether 
the President and Managers of the Columbia Bridge , 
ought to permit the conditional Stockholders in that 
institution, who are the debtor? of the Bank to a 
greater amount than their stock, to set off the 
amount of their stock against the debts due from them 
to the Bank, and take their bonds for the balance with- 
out waiting for the event of a trial by Law" 

Upon this question, my opinion is decided in the 
affirmative, whatever might be the result of a legal 
investigation under present circumstances, this course 
of conduct would certainly be the dictate of sound 
policy, as its opposite would give such Stockholders, 
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if they were disposed to be dishonest, an unfair ad- 
vantage. Should the President, Managers, and Com- 
pany, commence suits against them, upon notes dis- 
counted, and the institution be declared illegal for 
banking purposes, then what would be its situation? 
the whole amount of debts due by such Stockholders 
to the company would be lost,- whilst their interest in 
the bridge would still continue. After the By-Law 
upon which the bank is founded, shall be found to be 
x llegal, it is left expressly in their option, whether 
they will continue Stockholders, or have their money 
refunded. It is therefore self-evident, that if the 
Company were to refuse to suffer them to make a$ et 
off and commence suits, .in case the event should be 
unfortunate, they would place themselves in the pow- 
er of men who, in all probability, would be exasper- 
ated by the prosecution of the law suit, and disposed 
to take every advantage. 

Signed, James Buciianan, 

Wm. Wright, Esq. 

Whereupon^ Resolved, that the Treasurer be, and 
he is hereby authorized and empowered to receive a 
transfer of all or any part of the new stock, in pay- 
ment of debts due this Company: to take the said 
stock at par, and allow interest on the same since the 
first day of August, 1818, and take bonds for such 
balances as may be due to the Company, agreeably 
to the resolution of 26th of August, 1819. 

Nov. 4, 1819, Resolved^ that the Treasurer is re- 
qusted not to suffer any person or persons, stockhold- 
ers in this institution^ that are in any way indebted 
to this office, to transfer their stock, without first be- 
ing approved of by the board. 
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It may be said that it would have been prudetit to 
have called a special meeting of thj' Company. We 
might have done so; but we concluded that if we did 
call such , a meeting, we should have to expose our 
want of authority for collecting our debts, and there- .<y 

by enable suGh of our debtors as chose to avail them- 
selves of our want of Law to compel payment. For » i 

strange as it may appear, there are those among the 
Stockholders whom you little suspect, that have 
appealed from the award of arbitrators, and such too 
as were members of the board when the money was 
loaned: in one instance, we were threatened by Ro- 
bert Patton, that if we did not come under an engage- 
ment not to call on him till we first used all legal *' 
means to obtain payment of the other endorser, for 
a sum awarded by arbitrators, that he would appeal 
from the award* Robert Patton was 1 the only en- 
dorser on the original note, and one of the Board ( * 
when it was discounted. 

On the 5th of July, 1813, when the aforesaid By- 
Law, as stated in our petition to the legislature was 
passed, the stockholders passed the following By- 
Laws; * 
'2d. Whereas, many inconveniences, as well as in- 
juries, to the interest of the Company, might arise 
from the President and Managers not having author- 
ity in the act of incorporation, to call special meet- 
ings of 'the Stockholders, as the urgency of the case 
might require: therefore, \ 

Be it ordained and declared, that the President and |J 

Managers, or a majority of them, at any of their 
meetings, are hereby authorized and empowered, to 
x:all special meetings of the Stockholders, first giving 
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thirty days notice in one or more newspapers printed 
in Philadelphia, one printed in Lancaster, one print- 
ed in York, and one printed in Columbia, of the 
time and place of holding such meetings, and of the ~ 
business to be transacted thereat. 

At such meeting, when no notice was given for an 
election, the Stockholders- elected John Haldeman as 
one of their managers. This is the very same John 
Haldeman who, Thomas Eagan stated to our com- 
mittee, had requested him to write the aforesaid let- 
ter to William J. Duane; and who, when the books 
were first opened for the sale of Stock for build- 
ing the bridge, subscribed for ten shares. The 
Jirst election for officers was held in December, 
1812, and on the 8th of April, 1813, he transfer- 
red his Stock to Henry Slaymaker. This was be- 
fore the resolution for employing the surplus for 
Banking purposes, and before it was even known to 
the Stockholders that such a measure would be adopt- 
ed. Lately, the said John Haldeman purchased three 
shares of Stock in this Company. What caused him 
to sell out when he did, and again purchase three 
shares in a Company which he strove to injure, we 
must leave to others to form their own opinion; wc 
have formed ours. 

As Thomas Eagan, in his letter to Wm. J. Duane, 
dictated, as he informed our company, by John Halde- 
man, thinks that it was very doubtful whether it would 
be profitable to have a bank attached to the Bridge, 
&c. If John Haldeman thought so, why did he sub- 
scribe so largely to the Columbia Bank of Pennsylva- 
nia, included in the general Banking law to be estab- 
lished at Columbia? 
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' We were induced to change the resolution for taking 
of bonds payable in 90 days, tcTSae-of Aug. 26, 1819, 
* '' for making them payable in 5 equal Manual payments, 
because tare could not prevail on our debtors general- 
- ly to give us bonds payable in so short a time; we had, 
in some instances, to get members of the board, who 
were known to have money to spare, to propose to 
ou&debtors to lift their debts at the office aqfl take 
their bonds payable in one year from that time, when 
they gave a check on the Treasurer for the amount 
of the debt, and deposited the Bond for collection to 
answer the check; thus baffling our. debtor from 
availing himself of our want of Law, to compel pay- 
ment; we were advised in the first instance to take 
bonds by Charles Smith, Esq* 

The following report of a Committee, appointed to 
consider of the propriety of making a dividend, will 
account for allowing interest on the stock received in 
payment of Debts, &c. 

August 5, 1819, arid after discount business, the 
following preamble and resolution was adopted: 

Whereas^ by the act of Incorporation and by-laws 
of this Company, the President and Managers are di- 
rected and required to declare dividends of the cleaj 
profit on the first Mondays of February and August, 
in each year; and on reference to the statement of 
tolls and discounts received, it would appear, that after 
deducting all expenses, there would be a surplus suf- 
ficient to warrant such a measure: but when the pe- 
culiar situation of the institution is taken into consid- 
eration, the Banking part, of it having been by law 
declared illegal, so that great caution is required to 
be used in the collection of monies loaned, repeated 
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calls on the debtors having been made, yet few regwoV , 
ing them, and to enforce payment at this time, it is » v 
feared, would be attended with fatal consequences.* /, 

And whereas, all the funds that could possibly be 
collected for some time back were scarcely sufficient to 4 -j 
redeem the paper of the company and liquidate a balance , • 
due the United States Bank;* and it is found,- that it 
would be utterly impracticable at this time to pay out a 
dividend in any other paper than that of the Bridge 
Company, which would throw an amount into circu- 
lation that could not possibly be redeemed with specie, 
or foreign paper, which would inevitably tend to injure 
seriously the credit of this institution. Under the 
above view of existing circumstances, the President 
and managers have deemed it adviseable and proper 
to pass the following Resolution, viz. 

Resolved, unanimously , that it is inexpedient and 
highly improper to declare a dividend at this time. ' 

If we had paid a Dividend at that time, in our own r 
paper, it must have depreciated; which we always 
«trove to prevent and (except our small notes, they 
were always taken at the Bank of Pennsylvania. We 
think it highly improper for banks to declare divi- 
dends, that do not keep their paper at par: if. any 
"lose it ought to be the Stockholders. 

From this it appears that there were funds sufficient 
to have made a dividend if it had been in cash, but ap 
it was in discounted notes, it appeard to some of the 
Board that it was justly due to each Stockholder, 

* This balance was due on account of Si 7,000 of 
our notes received at that Bank from Collectors of 
United States' revenue. 
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and thought as they were Trilling to pay off their stock, 
notes, and other Debts, on which interest was due, 
that they ought to have interest; and if we had offer- 
ed to transfer to either of you an indiscriminate pro- 
portion of our claims on our debtors, before the law 
of last Session was obtained for collecting our debts, 
would you. have accepted them in payment for your 
new stock*,, even if we had allowed you interest? we 
presume not- We offer this merely as a reason for 
;ii lowing interest, &c. 

The Board were divided, some thought the whole 
surplus of between 40 and go 0000 ought to be divided; 
others, that no interest should be allowed: the plan 
we adopted meeting with general, though not unani- 
mous approbation of the board, was adopted. We 
still have a surplus of about 55 40,000; we have re- 
deemed all, or nearly all, our notes, which amounted 
to about 8 200,000; and what Company, that had 
Law in their favour, could, durmg-such difficult times, 
have done much better? We can further 1 add, that 
agreeably to the report of a very judicious Commit- 
tee, made shortly before the Resolution of the 16th 
of Sept. 1819, was passed, we have good reasons to 
believe there will be but little loss on the outstand- 
ing debts. 

If the new stock is to be redeemed, as we contend 
it ought to be, and all monies paid thereon refunded 
by the treasurer on demand, we cannot conceive on 
what principles of equity the Managers are to be ex- 
cluded from the common privileges that other stock- 
holders are entitled to. If it is contended that we 
ought not to take new stock in payment from 
such as should be honest enough to pay their debts to 
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Company, without the aid of Law, we contended the 
company aught to be equally honest and refund, thC 
money received for the new stock, even if it should 
appear that such Stockholders have not Law to com- 
pel the Company to redeem it. We, therefore, under 
every view of the subject, which we are able to take* 
think that we have acted correctly in every subject. 

Censure comes with but an ill grace from one of 
ihe committee, after having paid off his own debts 
with his stock, and included the interest. A privi- 
lege granted by the Board and for which he joins in 
censuring the Board for granting, as did many others 
who were not of the committee. 

By the single purchase an<l sile of United States, 
Bank Stock, v/e. cleared to the Company Si 5 or 16000 
for which the Committee forgot, in their zeal to pro- 
mote the interest of the Company, to credid us with. 

We apprehend the Committee did not fully under- 
stand the subject referred to them in all its parts; 
we are therefore willing to excuse them, though we 
think it would have been more correct, to have given 
the Board an opponunitv of explaining their transac- 
tions before they mutie the report to the stockholders. 

When they have an opportunity of seeing this reply > 
we think it will convince every a-ndid mind, who is 
disposed to stand r,pt n to conviction, particularly 
when he takes a view of the very many complicated 
difficulies which we had to encounter, that we done 
the best we could to g<jt the money, which was loaned, 
secured to the Company without the aid of Law; and 
we think the stockholders in their individual capacity 
must wonder how we succeeded in getting thus far 
extriqated from such embarrassments. 
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This we attribute, in a grqat measure, to the len- 
ity with which we treated our debtors; certainly it 
must be admitted there is something due to the hon- 
est man, who would not avoid himself of the want of 
Law on our part; we felt ourselves bound in honour 
and in justice to indulge such, as far, as practicable* 

When people were willing to pay us honestly, pro- 
vided we would give them time, we were inuueed to 
do as well for the reasons already stated as from mo* 
tives of policy to induce others to follow their exam- 
ple; if we had pressed them, had we not much stron- 
ger reason to apprehend that opposition would have 
been made to defeat our application to the .Legisla- 
ture at last session, than we could, to have suspected 
one who had np apparent motive for making the op 
position . which we have already stated? We fear 
there were many, who only 'wanted toffee put in mind 
of such a step to have made the attempt, and which 
probably would have been the case, if we had called 
a special meeting of the company previous to obtain- 
ing said law* . ■ 

When the law was obtained, we ceased to receive- 
the stock in payment, and called a special meeting, - 
when William Wright proposed notifying the cam- « 
pany for an election*, agreeably to the second By-law 
of the company, passed 5th of July, 1813, (copied on 
the 35th page of this reply, to choose a President in 
his place, and had prepared a statement of the. cir- 
cumstances which rendered his resignation expedient; 
but the Board fearing that so public an exposure of 
the cause of his resignation might injure our suit 
with Kline and Herr, thought it most prudent to de- 
cline giving the information relative to electing a 
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President; concluding that nothing would suffer till 
the next general election, as the law provides, in the 
absence of the President, the appointing of a Chair- 
man, &c. We do not apprehend that the old stock- 
holders can have any cause to complain of the reso- 
lution of the 13th of September, 1819, for receiving 
new stock in payment of debts; they have already 
received dividends ^mounting to twenty- two dollars 
on each share of stock, which could not have been 

* done, if they had not had the use of the monies 
raised on account of the sale of new stock: and what 
other Bridge in the state has paid half that sum in 
the same length of time. 

Before We were compelled by the Legislature Xp 
wind up the banking part of the institution, we paid 
into the treasury of the Commonwealth, gl 7,100. 

Why the uietfr stockholders complain, we cannot 
conceived There is nothing which compels them to 

' give up their stock either in the resolution of the 
17th of June, 1813, or that of the 16th of September, 
18J&; the latter only provides a ready mode for com- 
plying with the provisions of the former, and would 
'• enable the Board to close the concerns of the compa- 
ny much sooner, and thereby get rid of the expense 
necessarily attached to the institution in its present 
form. 

One. positive proof that the old stockholders have 
been benefited by the resolution of the 17th of June, 
1813, is, that by the company's having the use of the 
money by the sale of new stock, there is a large sur- 

: plus fund provided, besides making- the aforesaid di- 
vidends; and without the use of this money, we 
could not have made one single dividend to this day, 
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and perhaps for many years tp come. The fact is, . 
that the company would have been, . when the roof 
was finished, about 870,000 in debt. 

If the Board had been disposed to have acted a 
dishonorable or a dishonest part, as insinuated by the 
report of the committee, we had an opportunity, by 
suffering our paper to have depreciated 30 or 40 per 
cent, below' par, and speculated on it ourselves. 

But we spurn* with indignation such an idea; for 
we considered ourselves employed by a company, 
who meant to redeem every pledge. We therefore 
issued our paper with a view of redeeming it; as we 
did to redeem our new stock, if it ever should be- 
come illegal to employ it in an o/fice of Discount and 
" Dcposite. Some of the company may think we ought 
to have suffered it thus to have depreciated, and 
bought it in for the benefit of the institution; we had • 
too much regard for our own private character and 
the obligation due to the community, to have acted 
in such a manner. 

We therefore exerted ourselves to keep it j* par, 
, by every honest and fair means in our power:— wc 
paid specie at all times that any bank in the state* 
-paid it — that if we were banking contrary to law,j£ie* 
public should not lose by it; notwithstanding all the 
difficulties we had to encounter, during a period of 
six years, a retrospect of which fill our minds with 
astonishment, to think how we have got^ through as 
we have done. 

It is our decided opinion, that if a suit is brought 

for the recovery of a debt due the company, if the 

debtor can procure new stock to the amount of the 

- debt, there will not be found a jury in the county but 
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what will find a verdict in favour of the stock being 
a good set off in payment of the debt, with interest 
on the stock from the time payment is regularly de- 
manded of the treasurer. If we are correct in this 
view of the subject, how could we have done better 
than by receiving it in payment of debts? Contrast 
our present situation with what it was on the 16th of 
September, 1819: we were then subject, if we brought 
•a suit, to have it stricken off the docket with treble 
costs, besides losing the debt. Surely then, every 
prudent mind must see the propriety of the course 
we pursued. 

To conclude — Suffer us again to call your serious 
attention to the situation of the company, whea the 
resolution of the 16th of September, 1819, was adopt- 
ed; near $200)000, loaned to individuals, and agree- 
ably to the opinion of Horace Binney and Joseph 
Hopkinson, Esq's, we had not authority to compel 
the payment of one cent. Thus situate, what were 
we to do, but to follow the dictates of our own judg- 
ment^ supported by the advice of good counsel, and, 
as we apprehend, by the By-law of the 5th of July, 
1813, which ordains and declares,, "that the President 
and Managers of the company, be, and they are here- 
by authorised and empowered to employ the whole 
balance of the capital stock of the company on loan, 
or discount, or purchase, or otherwise, as to them, or 
a majority of them, shall appear best adapted to pro- 
mote all the objects of the said act of incorporation. 
With these general powers, we conceive We were 
vested with authority to purchase the aforesaid capi- *• 
tal stock of the company, which was certainly adopt- 
ed to promote one of the objects of the act of in cor- ~ 
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poration— the retaining a fund for the support of the 
Bridge, which could not be effected without collect- 
ing the debts due to the company, and which the law 
of the commonwealth did not enable us to do. 

On taking our leave of the management of this in- 
stitution, we have the satisfaction to know from the 
most minute retrospect of the past, that we have 
faithfully discharged the arduous duties committed 
to our care; we do not mean to infer that we havf 
been infallible in our judgment, but we are not con 
scious of having omitted one opportunity wherein we 
could have promoted the interest of the company. 
The law for collecting our debts is obtained; the 
want of which constituted one of our principal em- 
barrassments; this difficulty being removed, we re- 
turn the management of it with pleasure into the 
hands of the stockholders unincumbered, and with 
an increased surplus fund of about £40,0Q0. 

The stockholders will remember, that the Board, 
except the President,* never received any compensa- 
tion for their services. 

* Bridge Office, June 23, 1820. 

At the request of William Wright^ Esq. late Presi- 
< tf this institution, I have examined the books, in or- 
der to^ascertain what amount was paid or allowed 
him on account of salary .as President, and for his 
expenses incurred in frequent trips to Philadelphia, 
Harrisburg, York, and Lancaster, and other places 
on the business of the company, from the 28th Dec, 
1811, to the 1st October, 1819, a period of nearly 
eight years, and have found the amount to be only 
three thousand and twenty-nine dollars and fifty - 
s^ven cents. 

Wm. P. BEATTV, Treasurer. 
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Agreeably to the report of the committee of the 
stockholders, held on the 4th of May last, the board 
of managers were recommended to tak« the opinion of 
an able counsellor: they have, accordingly, taken the 
opinion of Horace Binney, Esq. of Philad. who 
states, that the proceedings of the board (so much 
censured by the report of said committee) were legal; 
but that the election, at which C. Brenneman was 
elected president, and John Haldeman and William 
Viccary managers, was entirely illegal. 

Such parts of the foregoing as were transacted 
when certain members of the Bpard were absent, can 
only be subscribed to from the information of the 
other members; yet we all believe the general state- 
ment to be correct, as reference to our minutes will 
make appear. 

Columbia, 6th mo. (June,) 1820. 

William Wright, 
John Evans, 
James Wright, 
Robert W. Houston, 
John Barber, 
John Forrey, Jun. 
William Kirkwood, 
Jacob Gossler. 
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